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ly MB Mi" MM ntvl the sys'etn t(i he put'
Inti' i Iti i ii in mi lln'

A li.'lci cliiiimi' ii.i ill."!) iimilc
in i!u iiliriiix'otnKy f tlmt section

.f the Mil icI.iMtiK t" tlii- - retirement of
lb yvi (in Imiids now used (i.i a
hjsta of oil ciihtil'iti for n tiHtlnn.il bank
c irrcticy. Ii wni learned, however, that
ihiv rh.inse did nt affect tin- - itciiernl
i hmi"m' it plan of the hill us m Initially
uHli i ll

liitriiiluclli.il mi Miiiiilr...
1'iiMtil Indications tile thiit the mens

r- Hill in- intrmhifil "ii Mond iv mill
th.ii "ii tin- - .,ini" il.iy Wilson will
il.'i m r In pcr-n- ti IiIh m.ss.mc uritlne
the li.K t tnt'iit .if the mui-nit- Into
hfnre Hi" iMinont session comes to an',
i ml '

in meantime there Is turinm; in
i 'iw:rr"H hut the fiii'tion, it ml oppo- - 'ii,.."i

i "ii in !iinit f"iitni" - cr.uvitm'.
i ii .ipp.ni'iu lh.it t'linlrtiuiii illtifi

ill haven pood deal nf il'llliTilty In P't-- t
nc i t"p'irt mi th" Admlnis-trntlii- ii

Mil from the Mouse ('nmiillttcc
mi It.inlUm: and ( 'tirn nev Th" tl.ii;
of tiMiit lini lpi"ii iilmnh run up hv ln
Hi'pn M'lil.itu i:.ili- lit Tevts. N.uley
pf Kiitr.is and U.iii.'ii.ili of Smith faro-lln.- i tn

I'. in.i' nitl" tin tnhi is nf th" com-inl't- 'e two
ulin h.'iv" lint li.cn consulted In

the frnmlmr nf tl- - lull tlmt it-- mm under
ill."CUliin. I'll". Hi lll.ilTMti III" ".llil
to i! iuppHiM' th" i!lnys-- i twi n hill In
en far th".v itml i -- t.tml Its tetms, anil tnrs
fen 'S I Npret'Seil lll.lt II COtllllltl'ltlotl l.1;.
may he eifect.d in "iiininltti i vth th" I

J!i pulillnnii thai tn.iy del.i" not inn (ill I

Ih" inoa.-'ii- " I

Thltici h.ivv i"i"h"il such n pn that nf
th( piirtv kail'!-- ! in i 'nnm".--f are
Klfiulll" in IT 111" ill nut Inn. e'pp.'Si'il a'
tho vet. Marl t" i!n nttonipt tn l

Ii Ii sMlltlnll ! tills s,s.vi,,n. ev
now f. nr tli.it it will h" llilpii.-ll'- " tn
put thi"iu:h a hill even thotuli tho Ad-

ministration
to

iai tt nil Its Inmnnce tn
attain th" i nO th"

Horn ih a Mimniiirv nf th" em Noun I re
Mil

Pent Isiiuis .i( tin- - Hill. I

Tne Adminlstr.it'.nji hd prnv.il. - Mia!
within 'Kty d.ivs afiir the ;ii.iiiii. of
th" h.'.l the S"i ri tarv of 'Treasury,
the Atmrney-- l leu. nil and th" I'.miti-troll-

of the Curti noy. acting as a !

htv" hank c.rir.uiuatinii cotnmlttee, ot
(hall ill". do ih" I'n. ted States Into not
lea.- - than tttelto ilUtr'cts. "mil district
to C"ina!ti a Federal reserve city. the

The di"tt li t ate to bo .ippnt tl.ini d w ith
flue regard tn t'ic conv.'iiliTii " and emirs" .n

ciitnniiinh!" and half
with an a , I'nited and so

the '!tat(s, dl.s'.rii sinjihis eiich
hv per

act eaplt.il
about Joint h..ll

national dividends tho per
within nf per fur

s
res- -

a' 1.1

ty i.
snail hate K"il"tal.

b. to risi.ee: tu taxes upon
n tig busbies not h- than ,"..nnii,'ioo

Ti this capital national;
bam. incited within a given distllct

d tn suhsi rlbe tn stock
the leserve bank nf that district In a

equal tn 2" per cent, Its nun
unimpaired capital

subscribers aileet to I

Mr-hal- f such tn i.i

pud it under fnns and intidltlnns
by the hanking with

i f.ience subscription to
of nriilmiil hanking as-- ni I.iti.ins.
remainder subscription or any part

' tneri I. a liability Mib-scri-

.subject to payment
Whenever nec'-sa- ry tn meet nbllga-tnn- s

t'n Federal reserve bank. a
An appropriation f.'O.fioft - con-

tained in bill pay all
of the organisation committee In tin '

estabhshniint nf Federal rve
banks

Sirtf-.- ol lib.
that capital stuck i.ich l'i r
r"Fcre Via lmll b. divided inloialliiw
.shares nt o initstaniliug

b" Itnii'.-isei- l trntn tlni"
tn ttm" intTiM-- e

their nr as additional bank.-b"coit- i"

Mibscilb. r. d.crei.se ;,.
fuib-cribl- banks ruliice i'
or leave tli" m g mlatmn.

Each I'ed-r- al r servo i nuthnr-l?.o- d

to "StaMlsli branch utile s under
(t)t regulatmn !. ivo
Imurd In district, in which it is

The total
branchi tn district "ha'l nut. how-
ever, "Ms-i- niio for each .Vhi.ihiii ,f

c.ipi'al l'edirnl. r.
KTVe banks ill that (llstllct

Ili.nU VI 111 InenritiirHtt-- .

.section I ot bill i qul- H-

Fnieral reserve banks to h. nine
and provide that shall

,hu succession for a period
'

yeni. in organization unless
dpnlvii sooner act ('nngtos.

I'.very Fuleral resirve haul: is to be
oi and conduried undi r
ocor-lgh- t uinl control a board
director., whoso powers It.i be the
am. aa contorred

of ii national association un-(l- r

" law Thi re ar to be nine
ot the.-- e directors for ruoh Federal

b.tnk and they arc to hold ntllco
for thre' year?. Three nf then;

are to be and are to be,
sentativr tho stock

banks; be "fairly representa- -
ttve the comrrnircial, agricultural
Industrial interests district," and
th.""" moinberf. shall deslgnurd by
tho Fedora rrsnrve board,

The directors representing thr
Mtik.s are to h chosen

'ii fo'.Krvt&i: manner- - The cnair-tn.-i- n

of board directors of thn
I VderuJ hank districtd.ivlfy tho hunks ()f

ir.'o thre.n i ach group
omtjiiiin. the aggregate
banltirt? the hankshrldlig stisk

the district, and
cififistin.. nt of similar caul
talizatiun t'ach hank, al
u iegtUiii'1? caJloal directors,' meeting

ulror one of It.-- members a n
ilistric nwervn elostcr I'lom the list ,

Hip- -, elector shall by thni
'.elector (' Fi derul reserve t

(1 trod or, majority vote being fr- -
qillre..

l.mirrl lliisliirn I leretta.
l'i i'n- - Mime manner the three rep-- !
.' the ioiumerei.il, agriciil-- 'r,il industrial Interest are to bo

( o n. with added condition, how--
. ir that in no case be con-p- .

etrd null anv hank oi hanking an-- t
ii atiri If it appear at

time tjy,! iliroi tor doe not fulrlv rep-i- i
'nr the i.iiiiiiiiouiiil, agricultural or

IndtlftThV nf ill district he
linv b -- i moved reserve
board

Tre renin miiis directors n'f to
fe chose i illrcetlv by ie.fra biiatd oiu of whom Is
imtesfl iy board or chairman of the
hoar! of directors of thr, Federal re.

.servr, hank. This director is to act an
rfflrUl representative of Ihr Fenreral

Ofe! sa-g-a

A thoroughly delightful
iunmcr on Otiego
Lake, pert town,
Opens June 9ith, 1911

New York OSlrc e iiClurU IWnlf,
NtiKrr Itlite Tel. Cortlitn.lt 7.i

reserve hn.inl ns 1'edirnl reserve.
II" will he pnlil mi annual cntn-- 1

pon-att- tn ho ll"il hv tho I'Vih'tiil re-

serve luialil. Will 111. lite l'"Ulllf re-- ;

imrts tn hn.iril.
Th" thr hivctnrs nf tho i aft.

reserve r"tir"s"titliiM Mnck-- 1

lioldliii.' h.itilis .mil tho throe represent- - ;

iiKtloiiltut.il. riiinuioril.il and s
industrial Intel. -- i" nf tin- - district urn

hao tli"lr tonus expire tit t In one.
anil J'hii periods, hut tlnT.-'.it'- or '

"V"i' nf a IVihr.il
li.mk 'f tn lmlil fur tht of

yoar.s.
Tho oli.ilrtii.iii nf tho lin.inl nf ilir-o-

nf "aoh loial tesiTV" haul: will

roll nvahl" ...... pleas,! ., i f 'I'" '

odor..! l....,rd wlthi.iit nnllc .

Stotlon . of thr M.I prohibit. the
traiiefer nf UN pntliei atlnn nl any Ml ires i

tin. onpital stni'K nf th" re- -

.mTM' li.itil.e. In oas" ih" MiliMTiMne
n " It i.ip'tnl stm'lt it shall

uhiTlli" fur an ndilitlonai iilun in'. nf
capital .stiii'l. nl the IVilei.il rocervo
bank "f It dlsttlct in an iiimuint equal

2o per cent, nf tho bankV nun In-

crease. It spall pat for this stnet; at i

hniil: v.iliie of the share ot th
TV- - bank

IMmishI .11 II esert i' IHrl.tilic.
Fn. lor si etinn ; th e irn ng of each I

IViieinl reservo bank lie ilspii(.,t nf an j

inllnw:
"After the payment ail ep"tise

llnl t.l.'. th" shareholilel sll.lll he
entitled t" r lv aa .ililiiial dlt t

. per oi'Utiliii nil lh" paid ill capital,
which dl !d"inl shall I." ciiiniilatH ". ( ine-h.i- lf

th" net Hhall be paid intn
surplii fiiiul until said fund i hull

annum; to 20 per centum of th paid
c.ipltitl nf siioh bank, and th" t- i-

I

tttte, ,

S. i.f til. Mil IT V'll s tlmt mil'
nation. il ,,, heietofor"
organ!?! d 'nay within one year from
th" p.i'sa..,. in' the act with tin- - ap.
prnv.il of the Federal reserve hoard he
urantnl all tie right-- , and hi. subject
to nil ;h" liabilities of national bank-
ing assnoiatliin organized nlbsiqucnt
to th" siss,,g.. nf th" ,u" Any na'lmiil
bmk.ng association fading to nrganlxe
under th" act witliln mi" y.ar aftir
a " xx :n l... iiihui..i

I lil..inlrel Cftpltiil ri'-i- r,

An hank or bank. ng association In- -

onrpor ited by any State having sutll-ici.-

unimpaired e.t'dtal may become
national banking association

s.i, any bank or trust coin-- '
paiiv liii'orp iinti'd by th- - may
wrli th" approv il of tin- - Fid. ral r- .-
serve tumid a sti.ckhiilil.-- r nf
the rirrvc bank nf th district
in which It is iiionti.l. I'edernl re-

sit V" Is "inpouerid tn i or

of business nf th" will nialnlng nin su,n I,.. ,,,d t.i th"
not nccosd.irlly culnclde the State, and whenever
of Th" t may ho re- - as tho fund nf l'ed-- a

IJut"d Hi" I'ed'M'.il reserto bnaril oral reserve In nit amounts tn 2"
created bv tin Till r"ad.liillileut centum nf th paid In and tho
may he brought upon a up- - har"hnli.T have lecelved the
plloatlnn nf nnj than ten at rat" of .'. centum'
hanks Mtuatcil any oiu the annum herein provided till

dNtriots. earning h.ill ! to the' In each Federal rve city the States"
ganlrattun cninitiitti spall The bill p:u-.i- t i.ery I'ederal

reser.e bmk. Ilv. I'ederal ' r.- -i rve bank s)mn exempt from
resin hank a paid up and and local tax itinn.

iir. d capital at tin- tune nf In roil es.
of

make up every

th" capital
of
.sjlli of

nil.
t nf subscription i.

pre-t- -.

rino.ri llatlniiai act,
tn the stock

The
of the

nf to b" of th"
call and

the
of

of
the to expense!,

th" !

the b.ll pies,
th" nf .,).

nk
Th" cap- -

ltul tncl
a- - subscribing bank

capita!
and

their capit

hank

nf the Fedora!
the

number of these
any

the stuck of the

the tile

they
of twenty-'th- e

tluir
by of

the
of of

i

tho.--e upon dlrictor
banking

sting

dlrrc- -
tors-- rimsrn
reprf of holding

three
of and

of the
be

tare- -

"ocklioldlnp
th"

ri1 of
resen-- e of th" will

m":nbersh!p the
d'strlct groups,

one-thir- d of
of

in the
hank nf

nanus
national

vtli own I

;eif c elected

mt.iiiv of
.mil

the
thiy shall

hoiild any
ft

Inlerosfi
bv tin Fulcra!

thiee
the Federal

to lie deslg.
th"

hotel
Coo N.Y.

ami
t

Iltlil
th"

IVderal
haiih tho

tho

thri"
illi'i'i'tni

dtliO"

hanli ttnr

iil"ini

Ctlntl
banking iat!on

and

Slate
Stat"

beconi"

TI"
hoard eject

'lniu

paid

S'at"
gin-I"- ,

ahull

sqch a request at its
In a ca-- e tin Stat" Kink shall be

to th" nilis unit regulations
pro. Id. d for nitlniia! I. inks, Fallurr of
ih" Stati institution to comply with the
provision ,,f ill" act will . i.d to ..

by the 1'id ral reserve hoatd of
th- - .surrender of it s;,,0k In the Fed- -

ral n serve Panic and a cancel! '
and i't,i,i,ient :ts h,uv

'I'h" makioip ot the itnportaiit !'
.
iiiiii

,

!.e,etvi. lioaid I. provided hi sictlou
uf the lull. It Is to of nine

members. Including th" S"ci"tnrv uf the
Tr.'asiiiy. the Sooretru y of Agriculture
and the PuinptrnlUr of the ruriency
who shall be members ex utiicln, Tht."
members an. to be chosen py ti),. 'resi-
lient nf the I'nited Stale., by and with
the eoiiM'tit of th" Senate, for a term
uf six year, and three meiiihei are tn
be eho"li by electors of the Federal
reserve bank., (if the three memlT
of the Federal itnseivo Hoard appointed
bv the 'resident one I to be designated
nr governor, one a and
mi" as secretary of the Federal Ite--

i ve Hoaid.

The lllrrtnra llnl?.
The director. of each Federal. leserve

bunk shall choose one elector for the
of the representative of the

reserve bank in the Federal Reserve
Hoard. The Raid elector nhnll unnii
call of the Secretary of the Treasury,
choose by ballot th" three members; of
tho Federal IU servo Hoard aforesaid, no
two of such members to bo rrsldontH of
the harne Federal reserve district. Of
tho members first chosen one shall bo
elected for a term of two yearn, one for
four year. and one for 'six year?.
Thereafter each such member shall be
rln men for a term of six years. The
Governor of the Federal Itrservo Hoard,
subject to the supervision uf the Secre-
tary of tho Treasury and nf the board,
idiall bo the active inanaKinK officer of
the Federal Ileserve Hoard. He shall br
Htibject to removal by the President
upon o statement of the reasons, for
sueli icmoval.

The tlrst meeting of the Federal Itr- -
eerve Hoard shall bo held In Washing- -

it"'1 Immediately after the orBnnlzatlon
of Federal bank.. No member of the
hoard shall have any luinkiriK nonnec- -
'hius, Tim srcrctiiry of the Treamirv

H ehalrmnl of the Kedrral He- -
serve Hoard, The ofllce of Comptroller
of the Currency Is continued.

Section li! empowers tho Federal
Hoard:

"(al To examine at its discretion thn
account .nui books of each Federal

batik and to require such statements
nnd reports as It deem necessary,

"(h) To ri"illre or on application to
permit a Federal reserve bank fo redls-(nu-

the paper of any other Federal
reserve hank

"(o) To establish raeh week, or as much
oftrner as required, ii rate of discount
which shall be mandatory upon each
rrderal reserve bank and fur each cI.ihh
of paper! provided, that said rntei M dis-
count need not br uniform for all Fed-em- !

leserve bnnk, hut shnll br mad
with a view to aecoinmodntlnn thr com-
merce of the country nnd promoting a
stable price level. .

ilpenalmi Itlahta.
"(d) To suspend for a period not x.
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cepillns thirty (lays (nnil to renew such
Hiiopoiislon for pcrlnil.t not to otcocil
tlftren dityn) iiny anil oxory ro.civo

(ppcltlt'il In this art.
"(M'To Fupcrvlno ami npuhili' tho if

iio nf tteanuiy nntos tn KoihT.il resort o
li.inkM.

"(f) To mid to tho niunhiT of oltlps
ol.iKsltli'il ns resprvcM unit rontral reserve
oltles uhiler exlHtlnc law In which national
hanking imsnclatlnnH arc xnhjeel to tho
reMorve rrqulri'inentx et forth In peetlon
II of thin apt: or to reol.islfy exIxtliiK
ro'i'ivp anil pptitial tcwrto oltles utid to
iteslKtiatp the tiunks therein xltuateil as
omintry hanks In Its illseretlnti,

"IK) To reipilre tho removal of off trials
of I'eileral reservo hanks for hieonipe- -

I tenoy, ilerellrtlon of iluty, fr.nfll or dei'i-lt- .

"(hi To require the wiithiK off of ilouht-fi- ll

or worthies" asets upon the hooks
ami hahihep nhiPte nf Feileral leserve
hanks.

"(1) To siHpptnl further operation of
, any I'eileral reserve haul! anil appoint a

receiver ttnTcfor.
"(J) To perform the iluties, functions

or m i vice" stierilleil or linplleil In this

IMsi'iiiinlH I'ermltleil,
.lion 1" iiennlts any heileral iim-iv-

naiiK in lereive irnin any in us Mono
holders deposits nf oilireiit funds In law
fill money, national hank notes, Federal
reserve notes or checks and drafts upon
sohent hiinhh, iloniestlc or foreign. This
section say.

"I'pon the hidoreiiient nf any ininihe- -
"1,1K H,l tal leserve n.uiK may ill- -

rnu i nines aim ni s ni exc iiimo arising
,.t f oomui.Tdal traiisactii.n.s, that lsliot.,,

,U1,, W1N f ,....,,.,. ,k!u, ,, r ,rilwn
fo. agricultural, nnliistrial or oomnivrol.il
jiurpose. the F"di.r:il reserve hoard tn
have the right tn di'.eraii.i" in define
th" eh.ua. ter 'if toe pap... Urns "IlKlhli
in" ills Mum withm th" mo.inlng nf this
act; hut such iletlnithni shall imt Include
notes ur Mils ut dian for the
purpose of oarr.tliig or tradou in stocks.
Imnd" or other 1n etment seiiirlt'e. ex-- ;
eept lintel' ic hills having a m.iturlt.i nf
not ex exiling fmu month and secured
by t'nlted States b,,n.s or boiiil Issued
b any State, e.nliitv muiilctti.il.tv of
the Flitted States .V.iies arid hill ad-- I
milted tn discount und-- r th- - tonus of
this pai.igraph inu; hate n maturity of
not more th.m twenty the day.

"t'poti th" indorsement nf an iii"iiil.er
hank any Federal nserve hank mav ills- -

C'lllllt tile pap." Of the i lasses hereinbe-
fore described having n maturity of more
than torty-ttv- e and not more than l'.'n
d.ljs When it own Cash le.-e- n x.'eed"
.13 per i cut of It total outstanding
dimand ll.iMlltles: hut no' nunc than .,n
per cent, of the total paper s,i dls.'ounted
for any depositing Jumk sha'l hate a

of mure than sixty day

l.llllllrll ti Dlle-lrlll- li (ilillnl.
"Fpo'l til" illillll'-eniet- lt ur III!) b.llllt

having a deposit with It any Federal re- -'

serve bald, may discount acceptances of)
depositing banks uhloli are based on the!
Importation or exportation of good or I

travellers' credit and uhlch mature at '

not later than ninety davs and hear the.
signature of at least one member bank
In addition to that of the acceptot The .

.'.Bgregate of stii li nol.-- and hills bear- -
iiig th" signature or Imlnr-enie- nt of any I

i peiMin. ciimnanv, firm or corporation
redlscininteil fm any one bank shall at

lie. time ex. to jipe centum of the j

in linpalied capital and surplti- - of ald
batik

An atioti.il bank may at Its a.-- . .

etlil'l accept drafts or bill of exchange....... i. t i .idrawn 11 II". niul" in. iiill'"" .11K. . . . ... ...
inur innnins grnwiiig ivn

import..- - reduced
tlon or exportation of goods or the Issue i

of travellers litters of credit but no
bank shall ao pt uch bill to an amount
equal In the aggtegati to mnri than one.
half "f the fa. value of Its paid Up ,111.1

Uli.uip.ui ed capital.
("tiller Motion 14 the Feii ral reserve

hoard upon th" application of not l"s
'than ten national bunk In mi" dKtrti t
'may authorl." th" reserve bank nf the
district tu .llseuiinP the direct obliga-
tion of member bank snotped by the
pledge and deposit of satisfactory se-

curities, but In no case hnll the amount
n loaned "Xi "ed thr fourths of th"

'

actual value of th" urltie- - so pledged
or one-ha- lf the amount uf the paid up I

capital of tli" member bank

lurehne of llllla.
J I iider sietlnn la anv Fed era. le.ser.e
haul; may under r giilatlnns piescrll" d
by the Federal leserve bnalil purchase
in th" opi n market bunker Mils and

.bill of exchange of th" kind and ma- -

turlties mad" eligible rediscount.
I'.very Federal re.s.'ivo bank shall

have power to dial In gold emu and bul-- i I

Itoiv to iiiuU.. tonit thereon and to
j

iract for hum nf gnld coin or bullion,
giving therefor, when necessary accept- -

able security. Including Flitted Statist
bond; to Invest In t'uiteil States bond.
and In short time obligation of the
I'nited States or It dependent lev, or of
any State or foreign (Jovei nmeiu, to
piuehn.se from member banks and to sell
checks or bills of exchange arising out
of commercial transactions p. able In
foreign countrle, and with the consent
of the I'ederal reserve board tn upon
and maintain banking a. counts with
foreign countriew and establish agendo
In such countries for the purwi.e of
purchasing, selling and (nllectlng for-
eign till! of exchange, and tn buy and
sell checks nr prime foreign bill of

arlslnif out of coninierci.il trans- -

actions which have not exceeding ninety
days, to run and which bear the signa-
tures of two or more responsible pur-tie-

t'ndrr section 16 nil moneys in the
general fund of the Treasury shall be
deposited In Federal reserve bank., which
shall act as fiscal agents of tho I'nited
Statrs, and thereafter thn revenues
of the Government shall be regularly
deposited In such banks and disburse-
ment shall be made by checks drawn
against such deposit. The Secretary of
the Treauury may charge Interest on
tho deposits, but nu Federal reserve
bank shall pny Interest on any deposits
except those of the United Statca. The
Government and thn banks shall be the
only depositors In reserve hanks.

itr.no, ono.non Trciur in-- .

Section 17 of the bill authoilzes the
lsulnK of 1'Vdeial reserve treasury
note. not to exceed VIOO.OOO.OOO, plus an
amount equal to the amount of national
bank notes which may from time to
time be retired under the provisions of
the not. The notes shall he Issued ut
the discretion of the Federal reservo
board and shall purport on their facu
the obligations of the United State.
Tho notes shall be Issued solely for the
purpose of making advances to Federal
reserve banks. They shall bo lecelv-nbl- e

for all taxes, customs and other
public debts aud shall he ledeemed In
gold on demand nl the Treasury Dp- -
partment or any I'ederal reserve hank,
When deposited with such banks for
redemption they may be charged off by
the bunk agaln.st the Treasury balances
on It hooks, Tills section Hays:

"Any Federal reserve bank nuiy upon
vote of Its directors, make application to
the Federal reserve board throiiKli the
local Fed. ral .reserve agent for such
amount of tlio Treasury notes ns it may
deem best, Such application shall be nr.
compsnied with a tender to the local

nge.iit of collateral security to pro.
tect the notes for which application Is
mnde, equal In amount to Die sum of thr
notes thus applied for. The collateral
Bccurlty thus offered shnll ho notes and
bills accepted for icdlscount, and the Fed-
eral reirrve board shall be authorized at
any time to call upon a Federal reserve

bank for aildltlnnal ilcpolt.t of security

Ilnnkit M nut Hold llr.ervo.
"WhetietiT any Keileral reiioite hank,

sat tlie Mil, "shall pn out or disburse
Kedrral reserve Tteiisury note of the Is-- i
Mi" herein produced, It shall hold In It
own vault Kohl or lawful motley In
amount tn 33 I." per centum of tho
Treasury note so paid out by It The
Federal board shall hate the power III It
illscretlon to require the Federal respivo
hanks to maintain on deposit In the
Treasury of the fulled State a Hum of
Bold or lawful money equal tn f. per
centum of whatever amount of Federal
reserve note may bo Issued to them under
till act; hut such . per centum shall h"
iiiunted nnil Included n part of the
33 per centum reserve heroin before
leriiilred It shall also hate the right to
cralit ill .thole nr part, in to reject ell- -

tlrely. application of any 1 deral leserte ,

hank for Federal reserve Treasury note..
"Hut to the extent and In the amount

that such application in.iy'he cranted, the
Fedeial leserve board shall through It
local Federal agent, deposit Treasury
note with the bank so aptilslng and Mich
hank shall he charged with the amount of ,

such iiutes and shall pay snob rate of
Interest, 'or said amount us inny be es-

tablished by tin. Federal teserxe board,
and th" amount nf Mich Treasury notes
so Issued to any such hank shall upon de-

livery become a Hist and paramount lien
on all the asset of such hank "

tlnr It oil nor l.lnlilllllrt,
Any Federal reserve hank may at

any time reduce It liabilities for (iiii- -

standlng Fi ilor.il reserve note. by the
deposit of Federal reserve notes
whether Issued to such hank of tn some
other member bunk, other lawful
money of the I'nited State, or gold
bullion, anil such leductliin shall he

by a cot tespomllng leduc
tlon in the ii serve fund nf lawful
money set apart for tin- - redemption nf
said note. and by the release of a

nmount of th llateral se-

curity depoltid with the li.oul Fedeial
reset ii' agent.

I'mvlsliiu Is made for an exchange
of collateral nf equal value with that
deposited originally fur the protection
of Federal leserve notes.

"It shall he the dutv of exety Federal
reserve bank," say the till, "to receive
on deposit at par and ultlmiit charge for
exchange or ciillectlim . he. k and diaft
Ii nun by any of It depositor upon any
other ileposltoi and checks and draft
drawn an. il.p.isitiu In any other
Federal r'eie bank upon fund to the
credit of nld di pnsitnr In said rexeixc
hank last tin ntiimed."

The Federal leserve board shall
regulation governing the

muster of fund at par among Federal
reserve hanks, niul may exercise the.
function of a clearing house for such
I'ederal reserve hank, and may also
require each such bank to exercise the
function of a clearing hou for Its
shareholding hanks.

Mini! nn lne uf .Nines.
s , , nr()V,,,0! ltliU n,lUonal

bunking association shall receive or
issue circulating nines in e.xcessi m me
total amount of such note. tvhlch such
bank may have outstanding at the time

t passage of the act, and no national
bunking association which may reduce

"' uuisuuiuing cirLuiiiiuig nines ,sIm,i
v.... .!.-- or Issue clreitliirlric Tint.. ill

. . . .i ... ...t.i,.i. ,

by sqch withdrawal.
Section 1! provide fm the repeal of

the law requiring national banking
before commencing; banking

business In deliver tu th" Treasurer of
the Fulled States certain amounts of
I'nited States registered bond.,

1'iovlslun Is madn In th" hill an
oM'haiign In co.lateral of equal value
with that deposited originally fur tho
protection nf the I'eileral reserve note..

Section 20 of th" bill provides th"
exchange of the 2 per cent, bunds of

States beating a circulation prlv- -
liege for 3 per cent bond of the ("tilted
States without the limitation privilege,
This exchange hall be made upon ap-- ,
plication to the Secretary nf the Tn us
ury iti" s per cent bonds given in e.
change will be payable twenty year.
fiiiin the date uf Issue and will x- -

"inpt from I'ederal. State and municipal
taxation, both as to income and prlncl- -
pa.; A the iiutMtanilitig 2 per cent.
bond are exchanged the povv.r of the
ni.tlonnl banks tuj-sil- e . trculutlng notes
secured by tin- I'ulti il Stat" bonds shall
cease.

Every national bank may continue to
toci'lv" circulating note, under condl- -

tions provided for in this act, but no
national bank shall be permitted tu
issue circulating unto of any descrip-
tion ir substitutes therefor. Nn na-
tional hank, without the consent of the
Secretary nf the TtoHsury, shall In any
one year present 2 per cent, bonds for
xchange to amount exceeding ." per

cent of the total amount nf bonds on
deposit with tho Tteasury by said bank
at the time of the passage of thin
jet

r.iclifiiiar n Honda,

At tho expiration of twent.v ve..r
.very 2 per cent, bond then outstand-
ing shall be exchanged for 11 per cent,
bonds of like domination, without thr
circulation privilege, and all national
hank notes then outstanding .shall be
recalled and redeemed by the national
hank that Issued the same. Notes still
remaining In circulation nt the end of
period to he fixed by the Federal reserve
board shall be secured by an equal
amount of lawful money deposited in
the Treasury of tho United States by
tho banking association originally

the notes.
Under section 21 every national

bank within slx-t- days after a datr
to br announced by the Secretary of
the Treasury, shall establish with the
Federal reserve bank In Its district a,

credit balance on tho books of the latter
Institution equal to not less than 3 per
cent, of Its own total demand liabilities
exclusive of circulating notes, and at

in run anil nui ni ss in ine .sum in i.iii iu-- oui-th- e

traiis.icilnn Involving the ; ,tniidlng note shall have born

..

for

con- -

by

for

fur

the last

per cent. Such balance at any
time bo increased.

After a dale lived by the Secretary of
the Treasury national banking asso-
ciations now elassllle.l as bank
and situated outsldo the central reserve
cities must maintain it reserve equal
to IK per of llio aggregate amount
of their deposits. Such reserve shall
consist of ft per cent, of lawful money
held actually In their own States. The
remainder of the 1ft per cent, reserve
may for a period oi inirty-si- x months

i from und after the dato net by the Sc- -
retary of the Treasury consist of bal- -

onces due to a national bank In reservo
or central reserve cities, na now ilellne4
by the law, From and after the thirty-si- x

tho 15 per cent, reservo
required by country banks shall consist
either of lawful money In Its own
vaults or of a balance on deposit with
the Federal reserve bunk of Its district,
or both.

Itrsrrtr Fond Ordered.
After thr datr flxrd by the Secir-tur- y

of the Treasury national banks In
reserve cities shall maintain for u pe-

riod of twenty-si- x months a, reserve of
25 per cent, of their outstanding deposit

for twelve thereafter a ro- -

fefvo of L'2U per cent, anil at the end nf
i .hltty-elKl- il month and pcnriniieiitl
thereafter n reserve nf SO per ootlt. nf
their iilltstnnilltlK deposit. After the
clty days from tho date sol by Iho
SeiTiitnry nf the Treasury, ouoh national i

Imnlf in reserve cities shall maintain
In Its vault In lawful money u sum !

equal to 1'JVb per cent, nf It niltstand-In- g

ilepoill mid thereafter n sum of
lawful money equal to 10 per cent, of It
deposit.

National haul.' In central reserve
cttle for ii period of fourteen month
shall maintain ii reserve In lawful

'money equal to "Jf. per cent, of their
lawful deposits, unit theteafter for u
period of twelve month. u reserve In
lawful motley equal tn per cent, of
their deposit.; after twenty-si- x month
they shall maintain a reserve In lawful
money equal In 20 per cent, of their
outtamlltit,' deposit., niul for it period
of sixty day after tho passae of the
act each hank shall maintain In It own
vault In lawful money n sum equal
to 2n per cent, nf It deposlm, and
thereafter n sum equal tn 10 per cent,
of It deposit..

llileriinlloiiiil llnnk lilt.
Section 22 repeals the law providing

tnai ino iiinii .lepusuen oy inieriiaiiiiuui
banking associations for the ii'demptlon
of Its note. shall bo counted as p.ut of
Its lawful reserve. After the passage of
this act such fund of ." per cent, shall
not bo counted by International bank-
ing association. as a part of Its lawful
reserve.

Section 23 reqiilics every Federal
bank at all times to have on hand

In gold or lawful money not less than
33 per cent, nf It uutstandltlg de-

mand liabilities, which. at the same time
shall not be les than 33 per cent, of
Its outstanding Federal reserve note.

Section 24 require an examination nf
every national banking nssoclntion at
lat twice in calendar enr and
a. much (iftenof as the Federal leserve
board shnll consider tiecessaiy. Direc-
tors state under until tu the ex-

aminer the churneter n'tul circumstances
of Its loan and discounts. In addition to
the examination made by the Comptrol-
ler of the Currency every Fedotal re-

serve bank may arrange for examina-
tion of the member banks within Its

Fvery Federal leserve hank stall
bo bound tn furnish tn the Federul re-

serve board Information concerning the
condition of any national banking asso
ciation. National banking associations
In reserve cities shall be examined not
less than four times each ear

I. .mint t liinmliiern.
Section 2." forbid any loan or giant

of any gratuity to any examiner. Any
bank offending shall be fined not more
than H.dOO, and a further sum equal to
the amount so loaned nr gratuitously
given; and the ottlcer or otllcer of the
hank granting such gratuity shall be
lined not to exceed I.Mtrt. The examiner
shall bo fined not more than J.'alO and
a further -- um equal to th" amount of
the gratuity and shnll be dlsqualltled
from holding olfce a a national hank
examiner. No ottlcer or director of any
national bank shall nnt con-

sideration for any transui lion mnde by
or In behalf of the national bank of
vvhi.'h he iiyuch otllcer or director. The
penalty for violation of this provision
I u tine not to exceml i,".,ouo or by threo
yea!. In prison, or both.

Section 26 make stockholders of
every banking association Individually
responsible for all contracts, debts and
engagement, of such association each
tn the amount of hi stock therein.

Section 2" tuithorlzo any national
banking association not situated In a re-
serve city or central reserve city to make
loans secured by Improved and unen-
cumbered farm land, but no such loan
shall be made for a longer period than
nine months or for an nmount exceeding
.10 per cent, of the amount often-- as se-

curity. Any such bank may make such
loan In an aggtcgaic sum "qual to 2."

per cent, of Its capital and surplus or
50 per cent, of It time depolts.

Section 2s provides that any national
banking association possessing a capital
of Jl.iioO.nOa may, through the Federal
reserve board, eVtt.bllsh branches In for
eign iiiuntrJe for the furtherance of
the foreign commerce of the I'nited
State and to act as llnancial agents for
th" I'nited States.

Section 2! the final section, provides
that all laws Inconsistent with the pro
vision. of this act are repealed.

BANKERS DISCUSS SCHEME.

snelitt Ion Appoint
to Mnke lleport,

Atlantic Citt, IS, Following a
session taken up entirely with an Infor-

mal discussion of the thirty-thre- e ques-

tions submitted by the Snate Finance
Committer regarding the Administration
banking hill, the members of the currency
commission of the American Hankers As-

sociation adjourned y after appoint-
ing a to compile an an-
swer to the qiutlons. The members of
the commission have been unable to se.
cure a copy of the bill.

The consists of A. B.
Hepburn of Nrvv York, .1. S. Fortran of
Chicago, J, T. Talhert of New York, J,
I'errln of I.os Angeles and A. Itevnold
ot Dps Moines.

RAILROADS AND THE PEOPLE.

Wratrrn nmclnU tVnnt thr rublle
to Help In AppraUe.1.

Washinqton', June IS. Representa-
tives of the State railway commissions of
the middle West y appealed to Presi-
dent Wilson to take steps for focurliig to
the general public a voice In thr physical
appraisal of the railroads which the Inter-
state Commerce Coniinlsslon was ordered
tn mnke hv a bill Senator I.i. F.illi.lt..

lo present their views on this sill
Jis-- t were John II. Atkinson, chairman
of the Missouri commission, Herbert
Thorn of th" Iowa commission, W II
Stiiitsman, chairman of the Hoard of
Railway Commissioners of North Dakota,
and lletideison S. Martin of the Kansas
commission.

The four men said they could speak for
tlie public service cniiiinls-inn- s of Illinois,
Missouri. North Dakota, Nebraska, Kan-sa- .

Oklahoma and Smith Dakota, They
pointed out that at a teeuit meeting of
representatives of the great railway sys-
tems of the country I'usliient Ren of
the Pennsylvania has been authorized to
lake stops to secure lo tlni railroads th"
privilege of having counsel when the ap.
prnlo.il of their property Is being mnde,
Tho State commissioner' contention was
that tne general public has an ei(ual rlnht
with the railroads to express Its views
as the work progresses.

No definite plan foi securing to the
States tho desired representation was ad-
vanced at conference.

NORTH BEAGH
Boats East 99th 6b K34th St.

FREE FIREWORKS THURSDAYS
Queenaboro Bridge. Trolley Also Direct

end of fourteen months this amount pressed through Congress at th- -
he Increased to not les than ." slun. Men wild called at the White House

may

country

cent,

months

and months

eaih

must

June

GERMANY BALKS AT
1

SAN FRANCISCO FAIR

Wilson mill Hrynn Through
('aunt von Honistorff I'ypo

Her T'ni'ticipation.

KCUOl'i: IIOLDIXC HACK

France Only Accepts Invitation
(iricvanccs Include Tariff

anil Canal Tolls Dispute.

XVAsiiiMiro.s. June u shinlll
ranee of the unwillingness of Germany

t

tn participate In the Panama Canal
ex portion at Sin Francisco In 1915 wn j

r. cognized by the I'nited States uo
crium-n- t y when Secretary Hryan

conferred with the German Ambassador
and through him urged the German
Government tn Join in the celebration.

The Ambassador also called at the
White House, where President Wilson
made similar representations.

The talk between Mr. Hrynn aild
Count von llernstorff has brought to a
head an unpleasant situation thai has
for some time been visible beneath tho
surface ut Washington. The confer-

ence at the State Department was the
tlrst olliclal recognition that has been
given the matter, which it i admitted
will undoubtedly nave a great effect
upon the success o' tho San Frnnoisco
exposition.

Fp to date France 1 the only one of
the great eommercla: powers JTf Hurope
which has formally accepted the In-

vitation nf the United States to partlcl.
pate In the exposition. It Is well known
that the decision of Germany, the only

tntrv In which opposition tu thr ex- -

poItli)ti ha. been openly and vigorously I

expressed, will have a consnierauie in-

fluence upon other Huropenn Govern-

ments that have not yet nPcepted.
(in the other hand. Germany Is like-wl- e

being Influenced against the ex-

position by the fact that some of her
.tiine.t neighbors and eommereiai
rival have not signified any Intention
of Joining in tho celebration.

Serlun OhotacIA tn Overcome.
The Germans, Including both the

Government and the commercial inter-i;- t.

base their unwillingness to partici
pate In the exposition upMi such a va-

riety of causes as to form a most seri-
ous obtnc!e for the United States to
overcome.

The ctininv.roiul Interest. are almost
a unit in opposition to the exposition.
The iron nnd steel Industries are crtm
mined natly against participation
it. The German leaders In these In.
ilustries say there have been toi many
exposition already, that there Is no iia
In .spending their money fir exhibiting
ut the San Francisco fair. Other Indus-
tries take a similar view.

In Government circles it Is contended
that Germany wants to know what
Congress and President Wilson are go-

ing to do about the obnoxious Adminis-
tration provisions In the new tariff bill
before the question of taking part In
the exposition Is decided.

It Is declared by tho Germans that
such provision In the administrative
section of tho bill as the valuation
clause nnd the Inquisitorial order under
which books of foreign corporations .in-
to be open to American otllclals and
others will nullify whatever advantages
there might be In the lower rates of
the Underwood bill. . ,

The provision for a reduction of 5
per cent. In the rates on all goods
brought to the United States In Ameri-
can bottoms Is another feature of the
tariff bill which has aroused Germany's
opposition. This provision, it Is held, Is
in violation of the German commercial
treaty with the United States. Though
tho provision 1 understood to have been
ellminnted from the bill by the Senate
committee the German attitude Is not
to be convinced of its diminution bo-fo- re

tho bill Is signed by President
Wilson.

It Is contended In Herlln that th
San Francisco exposition after all Is
only ii local nnd not n national affair.
In support of this contention the Ger-
mans are pointing to the fact that
though thn San Francisco exposition
claims to be a national event the United
States Government has .not appropri-
ated a dollar toward exhibiting at San
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TO BOSTON

IT is the only nji
go to Boston iii

summer.
Instead of the heat nnd li.

and strain of land travel, v.m
sit or 6troll on a tfrcezy di'vk.
you breathe the good, salt r.i.
air, you cat a perfect dinner,
you have an unbroken night's
sleep out at sea.

When you go ashore next
morning you can FEEf. th,.
benefit to your mind and nerve...

Lfjve Pier P, North Klvfr, f'wt nl Mi.ri.St., at S r.M. fekdi)- - Jnl Sunday. t)u II, ms.30 nnt mnrninir. tut ft dOj Injide2-ben'ist- i.

room.fl.1"1! out.idc room, f2 (hi. Khun
!;.H' ' lWe roomi. Ticket and iunm..nu at
lYl,t'J?!,!c' " " "roadway, alto Toumt amti Y. Transfer Co. offices.

METROPOLITAN LINE
EASTERN STEAMSHIP CORPORATION

Francisco or given any financial usist
mice to the California bankers.

The Germans are tlslnK thn fact
that Great Drltaln has not arceptni
formally tho Invitation to Join In tin
exposition. Regarding Great Ilrltaln
as their chief commercial rival the Or
man Government nnd commercial in
terests say that if ICtiKland does not
bother to exhibit at San Francisco ther
Is no reason why Germany should.

It Is understood also that another
factor In Germany's reluctance to par-
ticipate Is the uncertainty as to what
will be the outcome of the controvert)
over tho British protest against ex-

emption of American vessels from pa
mcnt of tolls in passing through the
Panama Canal.

A decision of this controversy u
favor f the Rrltlsh contention wmil'
do much, it Is expected, to sttmiilnt.
German interest In both the I'anam..
Canal nnd the San Francisco erkhrn
tlon of thr opening. It is underst'io.'
that this phaso of the situation is th
principal renson why Groat Hrltalu h
refrained from accepting the Invi'.v
of tho United States.

Germany and Great lirha'n will
fo be Induced by definite roncess,,
th part of the United States t i ..

the San Francisco eelebr.ivm l:
on the other hand, prulnibl.v vv.

to take part In tho o.poti.m n - '

of the result of the canal oon .' i

the tariff legislation. ItoMtiim
the abrogation of the treat ..f ..
the general handling of tlie .li

question Is responsible fur IMs?
indifference.

Aside from France. Japan ami (

most of the nation that have ,i, .

the Invitation to join in the p.pu,
are Latin American countries vv 1ms,

terest In the canal is n foregone eon-sion-

The relative Importance iv

which F.uropoan nnd Latin Atner
participation is regarded was dem
strnted by the sending of a rotnmis..
of high otllclals to present the mer
can invitation to the Governments "'
Europe. No such commission was sen
to Latin America.

Resentment against the United Stab-I- s

quite general In Europe rrgardlng the
1915 exposition arrangements, nccordin:
to advics, received here. Americans ar
reminded by the Europeans that t' c

United States Government rarely appro-
priates any money for participating "
expositions In other parts of the world
and yet expects foreign Governments to
malto liberal expenditures for partlcipi-tlo- n

in American expositions.

llrll Oatr Clnli for WliHmnn.
The Hell Gate Republican Club. Hi

Kast nighty-slxt- h street, last night paH
resolutions Indorsing District Attnrtti"
Whitman for Mayor. Thr resolution wn'
Introduced by Louis Ellsworth, chairman
of thr meeting.

1
Half

Kitabtithtit
a Ctntuiy 1

1

I
I
1

1

1

1

1

1

I
ill

1
lil

i
i

i
li

I
I
li

1

l

fjffrFrFFprrFtE

Special Sale
Men's Furnishings

Pajamas at $1.65 Made of Soisette and self-figure- d

mercerized material. Regularly $2.00 and $2.50.

Negligee Shirts at $1.35 Laundered and soft Cuffs,
a choice selection of fabrics and designs. Regularly
$2.00 and $2.25.

Pure Silk and Silk and Cotton Shirts, $3.25
Many of these have the Cluett patent reversible Cuff and
separate collars to match. Regularly $3.75.

Men's Half Hose, 3 pairs for SI. 00 Two tone
Lisles, also some broken lots, in all Silk. Regularly 50c
per pair.

Athletic Shirts and Knee Drawers Special at
50c per garment.

Shirts and Knee Drawers as well as Union
Suits In great variety, comprising Madras, Silk Mull,
all Linen and novelty Silk and Cotton, from 75c to $3.00
per garment.

Italian Glove Silk Shirts and Drawers$3.50
per garment.

Bathing Suits Pure Worsted. Regular color com-
binations. Special nt $2.75.

Beach Robes at $6.50 Made of unshrinkable Flan
nel. The colorings are particularly choice.

Men's Neckwear A choice selection cf imported
Foulard string Ties at 75c. Four-in-han- $1.00.

James McCutcheon & Co.,
5th Ave., 33d & 34th Sts.
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